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National Workshop (Chintan Shivir)
(28-29 March 2023) 

Grant of Industry Status to Tourism & Hospitality Sector

Department of Tourism

Government of Rajasthan

Tourism in Mission Mode



Rajasthan- One of the first states in the country to unveil the tourism 

investment centric Scheme in 1993. Subsequently policies evolved over the 
period of time to address demand of the tourism sector.
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Incentives/ Subsidies under various policies/ schemes to boost 

investment in Tourism Sector in Rajasthan

Rajasthan Rural 

Tourism Scheme 

2022

Mukhyamantri Laghu 
Udhyog Protsahan  

Yojana (MLUPY) 2019

Rajasthan Tourism Guest 
House Scheme 2021

Rajasthan Home Stay 
(Paying Guest) Scheme, 

2021
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• Tourism and Hospitality Sector accorded ‘Industry Status’ in Budget
2022-23.

• Eligible Tourism units to pay electricity tariff, UD Tax and building plan
approval charges on industrial tariff now

o Electricity Tariff – reduction in bills upto 30%

o Urban Development Tax - reduction in charges upto 80%

o Building Plan Approval charges reduction in charges upto 40%

o Reserve price of RIICO plots for tourism unit at par with Industrial plots

o Land value for stamp duty calculation for Tourism Units at par or below
the industrial rates

• The Scheme is covered under State Flagship Program

• Till now, 768 tourism units have been issued ‘Entitlement Certificates’
to avail ‘Industry Status’ benefits – more in process.



1. Concerned Departments 

• Finance Department

• Energy Department and Discoms

• UDH/LSG Department

• RIICO

2. Hotel and Tourism Associations 

3. Industry Chambers (FICCI, CII, PHD CCI)

4. Travel and Tour Operators, Tour Guides

5. District Tourism Officers
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Stakeholder 
Consultations 



• Identifications of Units eligible for issuance of Entitlement
Certificate to avail Industrial benefits
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Issuance of Standard 

Operating Procedures 
(SOPs) 1 Hotel & Motel 11 Museum

2 Heritage Hotel 12 MICE/Convention Centre 

3 Budget Hotel 13 Ropeway

4 Restaurant/ Cafeteria 14 Tourist Luxury Coach

5 Resorts 15 Caravan Park

6 Sports Resorts 16 Cruise Tourism

7 Heath Resorts Spa 17 Rural Tourism Unit

8 Camping Site 18 Tourism Units under RIPS

9 Amusement Park 19 Tourism Units under MLUPY

10 Animal Safari Park 20 RTDC/ RSHCL Hotels/ Midways 

21 Museum under Central/ State Govt.

• Online application process developed on 
www.sso.rajasthan.gov.in

• District Tourism Officers authorised to issue Entitlement 
Certificates

• Timebound disposal of online applications in 30 days

http://www.sso.rajasthan.gov.in/
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Department Orders Issued for

LSG 

Department 
Urban development tax on industrial rates 

UDH 

Department

Building plan approval charges on industrial 

rates 

Energy 

Department and 

Discoms

Electricity tariff on industrial rates 

RIICO
Applicability of industrial reserve price on 

RIICO plots for tourism units

Orders issued by 
Concerned Departments
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• Tourism Units operators were sensitized for 
applying online applications 

• District Tourism Officers were trained to process the 
applications and issue the Entitlement Certificates

• Concerned Department officers (LSG, Energy, 
RIICO, etc.) were also trained for granting the 
industrial benefits to Entitlement Certificate  holder 
units

Road Show at Prominent 

Cities 
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UD Tax in Year 

2021-22
Rs. 14, 94, 129/-

UD Tax Bill 
(Before and After Industry Status)

Hotel Clarks Amer, 
Jaipur

UD Tax in Year 

2022-23
Rs. 75,548/-
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Electricity Charges Bill 
(Before and After Industry Status)

Name 
UD Tax (Rs.) Electricity Charges  (Rs.)

Before After Before After

Radisson City 

Centre, Jaipur
18,07,095 37,559 16,75,000 13,35,000

Interglobe

Hotels, Jaipur 6,16,000 24,000 12,00,000 10,00,000
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Tourism Investment Promotion Activities

Invest Rajasthan Summit 2022 

• Held on 7-8 October 2022

• Dedicated Tourism Conclave “Tourism – A Game 
Changer for Economic Growth” held in the Summit

• 372 MOUs (estimated investment of Rs. 13,588 
Crore) signed 

• Resorts-166, Hotels-142, Camping Sites-4, 
Amusement Parks-2, Wellness Centres-2 and 60 
other tourism units are covered under MOUs

• 27 MOUs implemented (Worth Rs. 317 Cr.) and 136 
(Worth Rs. 4115 Cr.) under implementation. 
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Incentives to Tourism & Hospitality Sector 

under RIPS 2022

• MSME and Service Thrust Sector Benefits to Tourism 
Industry

• Interest subsidy upto 6% for 5 years 

• Investment Subsidy: 75% of SGST paid & deposited for 7 
years

• 100% exemption for 7 Years – Electricity Duty, Land Tax, 
Stamp Duty, Conversion Charges

• Reimbursement of 50% of employer's contribution 
towards EPF and ESI for 7 years 

• Other incentives for water conservation, waste 
management, quality certification, etc.
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Rajasthan Rural Tourism Scheme 2022

• Launched on 30th November 2022

• Applicable to areas outside municipal limits 
where Gram Panchayats are functioning 

• Scheme cover the following:

o Rural Guest House (6 to 20 rooms) 

o Agro Tourism Unit (minimum 2,000 sqm, maximum: 
2 hectares)

o Camping Site (minimum 1,000 sqm, maximum: 1 
hectare)

o Caravan Park  (minimum 1,000 sqm, maximum: 1 
hectare)
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Benefits under the Scheme: 

• Land Use Change & Building Plan  Approval not 
required 

• 100% exemption in Stamp Duty (75% upfront + 
25% reimbursement) 

• Reimbursement for 100% SGST paid for 10 years

• 9% Interest Subsidy on loans upto Rs. 25 Lakhs

Rajasthan Rural Tourism Scheme 2022



Thanks
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